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Important Notice
About Your Prescription Drug Coverage and Medicare

The Centers for Medicare Services requires that this
NOTICE OF CREDITABLE COVERAGE be sent to you.
Please read it carefully and keep it where you can find it.

Starting January 1, 2006, new Medicare prescription drug coverage will be available to
everyone with Medicare. This notice:

e applies to you only if you are currently Medicare-eligible or if you should become
Medicare-eligible within the coming year;

e provides information about your GIC-sponsored drug coverage and the new Medicare drug
coverage to help you decide whether to enroll in one of the Medicare drug plans;

e explains your options; and

e tells you where to find more information to help you make a decision.

FOR MOST PEOPLE, THE DRUG COVERAGE YOU CURRENTLY HAVE THROUGH YOUR
GIC HEALTH PLAN IS A BETTER VALUE THAN THE NEW MEDICARE DRUG PLANS’,
SO YOU DO NOT NEED TO PAY FOR ADDITIONAL DRUG COVERAGE.

The New Medicare Drug Plans

The new Medicare prescription drug benefit, also known as Medicare Part D, will be offered
through various health plans and other organizations. All Medicare prescription drug plans
will provide at least the standard level of coverage set by Medicare; some plans might also offer
more coverage for a higher monthly premium. In order to decide whether to join a Medicare
drug plan, compare which drugs the Medicare drug plans in your area cover and their costs,
and consider the following information:

e You can continue to receive prescription drug coverage through your GIC health plan
rather than joining a new Medicare drug plan. Most GIC members do not need to do
anything and should not enroll in a Medicare drug plan.
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e Your GIC drug coverage is part of your GIC health insurance, which pays for your health
expenses as well as your prescription drugs.

e If you elect Medicare drug coverage, you will have to pay for the entire Medicare drug
coverage premium.

e If you should enroll in a Medicare drug plan while you are also enrolled in Fallon Senior
Plan, Harvard Pilgrim Health Care First Seniority or Tufts Health Plan Medicare Preferred
(formerly Secure Horizons), you will lose your GIC-sponsored health plan coverage under
current Medicare rules.

e If you have limited income and assets, the Social Security Administration offers help
paying for Medicare prescription drug coverage. Help is available on-line at
www.socialsecurity.gov, or by phone at 1-800-772-1213 (TTY 1-800-325-0778).

Creditable Coverage Information

Your GIC prescription drug coverage is, on average, expected to pay out at least as much
as the standard Medicare drug coverage will pay. This means that your GIC coverage is
“Creditable Coverage.” You may need to show this notice to the Social Security
Administration as proof that you have Creditable Coverage (to avoid paying a premium
penalty), if you later enroll in a Medicare drug plan.

If you drop or lose your GIC coverage and do not enroll in a Medicare prescription drug plan
soon after your GIC coverage ends, you could be required to pay a premium penalty for
Medicare drug coverage when you do enroll. After May 15, 2006, if your GIC coverage ends
and you delay 63 days or longer to enroll in Medicare drug coverage, you will have to pay a
premium penalty for as long as you have Medicare drug coverage. Your monthly Medicare
drug premium will go up at least 1% per month for every month after May 15, 2006 that you do
not have creditable drug coverage. In addition, you may have to wait until the next Medicare
annual enrollment period to enroll.

For more information about this notice or your prescription drug coverage options:
e Call 1-800-MEDICARE (1-800-633-4227). TTY users should call 1-877-486-2048.
e Visit www.medicare.gov.

e Call the Group Insurance Commission at 1-617-727-2310.
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